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Lord, the circulation of gold in India is much more important from our point of
view and, after all, the "London market is sufficiently strong to take care of
itself. Moreover, .London is not able to prevent the export of gold to coun-
tries other than India when the trade conditions demand.

" My Lord, I submit that no serious attempt has been made to put gold into
active circulation in this country.   In spite of the strenuous endeavours to inter-
cept gold which would have otherwise come to India, the country  has insisted
on absorbing an increasing quantity of the precious metal and, as the Hon'ble
the Finance Member has said, during the current year even sovereigns have
been directly absorbed.    My Lord, it is not my idea that Government should
undertake at once to give gold coins in exchange for rupees.    Such an obligation,
to use the words of the Indian Einauce Committee of 1898 with reference to the
gold reserve, would impose on Government a liability to find gold at a moment's
notice to an amount which cannot be denned before-hand, particularly as we
know that India has at present in circulation about 20f* orores of rupees.   What
I suggest is that, without making any other change whatever in the present
arrangements, the Mints should be opened to the free coinage of gold in ten-
rupee pieces.   This   coin must be stamped with an Indian design and indicate
its value in the vernacular languages on the reverse as in the nickel anna piece.
If this is done, I am quite confident that within a few years a considerable
quantity of gold will pass into circulation.   I may point out that this year in
Bombay a considerable amount of revenue was paid into a district treasury in
sovereigns, as was mentioned by His Excellency the Governor of Bombay in a
recent speech.   In my personal experience, the Banks in the Bombay Presidency,
in order to save freight, took over sovereigns from Bombay instead of rupees
for part of their currency requirements, and sovereigns were rapidly taken up
by the up-country people.    It may be argued that, owing to the Indian habit of
hoarding, the gold coins will pass out of circulation.   I do not believe that
there is any hoarding strictly speaking in these days, and even Indian Princes
who  used to hoard on a large scale are freely resorting to investments
But   even if the habit  has not altogether disappeared, the hoarding of a
current coin is a source of greater strength than the hoarding of uncoined
metal.   "Whenever the balance of trade goes against us and the value of gold
touches export point, then the gold hoards will come out just as hoarded
rupees have been coming out in recent years.   Thus, whether the gold remains
in circulation or in hoarding, it will form our first line of defence in case of
any emergency, and the gold standard reserve will not be touched until the
coins in circulation or hoards are exhausted.   I may call the attention of the
Council to the fact that I do not propose to touch the gold standard reserve,
which must remain as it is as the ultimate guarantee of our currency policy 4
In fact my proposal does not interfere with the existing arrangements in any
way but is supplementary to them.    Such a policy will immensely strengthen
the position or our currency.   I strongly believe that this policy, if successful,
and if a large quantity of gold goes into circulation as I think it will, will
naturally lead to the Indian currency system being established on an automatic
gold basis.   I may add that if Government, instead of remaining a passive
spectator, would actively interest itself in the matter and assist the circulation
of gold coins by studying the tastes and habils of the people and the require-
ments of trade, they will greatly accelerate this desirable consummation.    My
Lord, I submit that this is the most convenient opportunity, if Government
accept the views put forward by me, to give effect to them.   In the fifteen
years previous to the closing of the Mint to silver, the nett addition to currency
was 105 crores.   Prom 1893-1900 there was no addition to the coinage.   Prom
1900 to 1907, 84i| crores were added to the currency.   Since 1908 there has
been no new coinage.   The balance of trade in the year 1909 went against us,
necessitating our parting with some portion of our gold reserve in exchange
for rupees, and in the current year all the rupees accumulated in the gold
standard reserve in the previous two years have been absorbed by the country
and gold has come back.   If the season happens, as we all hope it will, to be
favourable, the country is sure to require additional currency at no distant
date^and this is the most opportune moment to open the Mints for the
coinage of gold.   I may observe in passing that until we have a substantial